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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Charitable Ventures of Orange
County, Inc. dba Charitable Ventures

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Charitable Ventures of
Orange County, Inc. dba Charitable Ventures (a nonprofit organization), which comprise
the statements of financial position as of December 31, 2021 and 2020, and the related
statements of activities and changes in net assets, functional expenses, and cash flows
for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial
position of Charitable Ventures of Orange County, Inc. dba Charitable Ventures as of
December 31, 2021 and 2020, and the changes in its net assets and its cash flows for
the years then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of the Charitable Ventures of Orange County, Inc. dba
Charitable Ventures and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United
States of America, and for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.
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INDEPENDENT AUDITORS’ REPORT (Continued)

Responsibilities of Management for the Financial Statements (Continued)

In preparing the financial statements, management is required to evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt about
the Charitable Ventures of Orange County, Inc. dba Charitable Ventures’ ability to
continue as a going concern within one year after the date that the financial statements
are available to be issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level
of assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and
Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout
the audit.

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive
to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Charitable Ventures of Orange
County, Inc. dba Charitable Ventures’ internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluate the
overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in
the aggregate, that raise substantial doubt about the Charitable Ventures of
Orange County, Inc. dba Charitable Ventures’ ability to continue as a going
concern for a reasonable period of time.
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INDEPENDENT AUDITORS’' REPORT (Continued)

Auditors’ Responsibilities for the Audit of the Financial Statements (Continued)

We are required to communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit, significant audit findings, and
certain internal control-related matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements
as a whole. The accompanying schedule of expenditures of federal awards, as required
by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards, is presented
for purposes of additional analysis and is not a required part of the financial statements.
Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the schedule of expenditures of federal
awards is fairly stated, in all material respects, in relation to the financial statements as a
whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
July 11, 2022 on our consideration of the Charitable Ventures of Orange County, Inc. dba
Charitable Ventures’ internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is solely to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the effectiveness of the Charitable Ventures of Orange
County, Inc. dba Charitable Ventures’ internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Charitable Ventures of Orange
County, Inc. dba Charitable Ventures' internal control over financial reporting and
compliance.
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Guzman & Gray
Long Beach, CA
July 11, 2022



CHARITABLE VENTURES OF ORANGE COUNTY, INC.

DBA CHARITABLE VENTURES
( A nonprofit corporation)
STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2021 AND 2020

ASSETS
December 31,
2021 2020

CURRENT ASSETS

Cash and cash equivalents $ 2,876,493 $ 2,477,704

Restricted cash 5,046,607 5,873,047

Contracts and grants receivable 1,333,582 861,570

Pledges receivable 9,127

Deposits 34,577 33,092

Prepaid Expense 91,990 50,814

Other 5,966 5,845

9,398,342 9,302,072
DONOR ADVISED FUNDS 59,012 114,482
PROPERTIES AND EQUIPMENT, net 115,048 83,508
GOODWILL, net 480,000 544,000
TOTAL ASSETS $ 10,052,402 $ 10,044,062
LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts payable $ 520,060 $ 267,050

Accrued expenses 361,656 295,204

Grant advance 2,522,252 2,356,507

Membership advance 37,500

Taxes payable 12,310
TOTAL LIABILITIES 3,403,968 2,968,571
NET ASSETS

Without Donor Restrictions 2,497,913 2,397,545

With Donor Restrictions 4,150,521 4,677,946
TOTAL NET ASSETS 6,648,434 7,075,491
TOTAL LIABILITIES AND NET ASSETS $ 10,052,402 $ 10,044,062

See Independent Auditors' Report and Accompanying Notes to Financial Statements
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CHARITABLE VENTURES OF ORANGE COUNTRY, INC.

DBA CHARITABLE VENTURES

(A nonprofit corporation)
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2021

SUPPORT AND REVENUES
Contributions
Contract
Program
Grants
Membership
Special events, net of
direct donor benefits worth $90,215
In-kind contributions
Interest
Investment, net

NET ASSETS RELEASED FROM
RESTRICTIONS

TOTAL SUPPORT AND REVENUES
EXPENSES
Program services
Support services
General and administrative
Fundraising and development
TOTAL EXPENSES
CHANGE IN NET ASSETS

BEGINNING NET ASSETS

ENDING NET ASSETS

Without Donor With Donor
Restriction Restriction Total
$ 5,291 $ 796,454 $ 801,745
1,506,887 6,644,426 8,151,313
1,025,295 173,331 1,198,626
326,700 11,392,376 11,719,076
485,375 485,375
332,469 332,469
575 41,623 42,198
2,169 1,432 3,601
15,871 15,871
2,866,917 19,883,357 22,750,274
20,410,782 (20,410,782)
23,277,699 (527,425) 22,750,274
19,761,953 19,761,953
3,280,712 3,280,712
134,666 134,666
23,177,331 23,177,331
100,368 (527,425) (427,057)
2,397,545 4,677,946 7,075,491
$ 2,497,913 $ 4,150,521 $ 6,648,434

See Independent Auditors' Report and Accompanying Notes to Financial Statements
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CHARITABLE VENTURES OF ORANGE COUNTRY, INC.

DBA CHARITABLE VENTURES
(A nonprofit corporation)

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2020

SUPPORT AND REVENUES
Contributions
Contract
Program
Grants
Paycheck Protection Program
Membership
Special events, net of
direct donor benefits worth $62,185
In-kind contributions
Interest
Investment, net

NET ASSETS RELEASED FROM
RESTRICTIONS

TOTAL SUPPORT AND REVENUES
EXPENSES
Program services
Support services
General and administrative
Fundraising and development
TOTAL EXPENSES
CHANGE IN NET ASSETS

BEGINNING NET ASSETS

ENDING NET ASSETS

Without Donor With Donor

Restriction Restriction Total
$ 10,665 $ 2,649,533 2,660,198
1,183,091 6,904,744 8,087,835
847,605 470,791 1,318,396
372,700 10,902,957 11,275,657
1,083,091 1,083,091
176,000 176,000
112,513 112,513
15,080 15,080
1,423 7,200 8,623
11,224 11,224
3,498,575 21,250,042 24,748,617

19,076,100 (19,076,100)

22,574,675 2,173,942 24,748,617
18,476,656 18,476,656
2,774,658 2,774,658
21,449 21,449
21,272,763 21,272,763
1,301,912 2,173,942 3,475,854
1,095,633 2,504,004 3,599,637
$ 2,397,545 $ 4,677,946 $ 7,075,491

See Independent Auditors' Report and Accompanying Notes to Financial Statements



Accounting

Admin

Advertising

Amortization

Bank charges

Conferences, convention, and meetings
Consultants

Depreciation

Donations, pledges, and scholarships
Dues and subscriptions
Employee benefits

Equipment and equipment repair
Event expenses

Fiscal sponsorship

Grant Writing

Incentives and rewards

In-kind goods and services
Insurance

Interest

Legal

Payroll / HR

Payroll tax

Postage and shipping

Printing

Program

Promotional products

PTO

Regranting

Rent and leases

Repair & Maintenance

Salaries

Stipends

Supplies

Tax and licenses

Telephone

Training

Travel, meals, and entertainment
Utilities

Website

Other

Total expenses by function
Less: expenses included with revenues

CHARITABLE VENTURES OF ORANGE COUNTY, INC.

DBA: CHARITABLE VENTURES
(A nonprofit corporation)
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2021

Support Services

Cost of Direct

on the statement of activities and changes

in net assets

Cost of direct donor benefits to donors

Total expenses included in the expense

on the statement of activities and changes

in net assets

Program General and Fundraising Benefits to

Services Administrative and development Donors Total
$ 44,985 $ 44,985
332,765 332,765
$ 80,953 $ 7,924 88,877
64,000 64,000
12,074 12,074
134,195 134,195
1,081,936 101,286 114,204 1,297,426
36,491 36,491
5,250 5,250
34,649 34,649
422,303 66,958 489,261
69,220 8,191 77,411
$ 90,215 90,215
1,173,086 1,173,086
3,428 3,428
59,955 59,955
44,103 44,103
32,227 3,017 36,144
542 542
55 22,549 22,604
116,026 18,825 134,851
507,731 77,427 585,158
2,404 2,404
11,219 2,360 5,136 18,715
6,864,185 6,864,185
18,077 18,077
53,353 28,307 81,660
3,112,565 3,112,565
531,514 137,875 669,389
6,206 6,206
6,040,918 996,513 7,037,431
98,917 98,917
269,894 26,301 296,195
33,946 33,946
38,158 47,307 85,465
34,939 34,939
21,253 7,954 290 29,497
24,520 24,520
78,614 78,614
239 7,112 7,351
19,761,953 3,280,712 134,666 90,215 23,267,546
(90,215) (90,215)
$19,761,953 $ 3,280,712 $ 134,666 $ - $ 23,177,331

See Independent Auditors' Report and Accompanying Notes to Financial Statement
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Accounting

Advertising

Amortization

Bank charges

Conferences, convention, and meetings
Depreciation

Donations, pledges, and scholarships
Dues and subscriptions
Employee benefits

Equipment and equipment repair
Event expenses

Fiscal sponsorship

Incentives and rewards

In-kind goods and services
Insurance

Interest

Payroll tax

Postage and shipping

Printing

Professional services

Program

Promotional products

Rent and leases

Salaries

Supplies

Tax and licenses

Telephone

Training

Travel, meals, and entertainment
Utilities

Website

Other

Total expenses by function
Less: expenses included with revenues
on the statement of activities and changes
in net assets
Cost of direct donor benefits to donors

Total expenses included in the expense
on the statement of activities and changes
in net assets

CHARITABLE VENTURES OF ORANGE COUNTY, INC.

DBA CHARITABLE VENTURES

(A nonprofit corporation)
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2020

Support Services

Cost of Direct

Program General and Fundraising Benefits to
Services Administrative and development Donors Total
$ 48,561 $ 48,561
$ 227,552 $ 6,421 233,973
64,000 64,000
13,953 13,953
41,697 41,697
23,902 23,902
8,477,329 8,477,329
12,580 12,580
396,832 69,253 466,085
25,861 4,067 29,928
$ 62,185 62,185
1,151,171 1,151,171
8,790 8,790
20,580 20,580
40,240 40,240
7,291 7,291
431,703 59,901 491,604
2,411 2,411
86,084 1,802 4,849 92,735
829,287 145,680 10,011 984,978
1,757,490 1,757,490
6,979 6,979
396,643 144,432 541,075
5,331,400 860,475 6,191,875
166,999 16,283 183,282
39,307 39,307
33,348 48,152 81,500
26,068 26,068
26,025 4,627 30,652
22,533 22,533
55,485 55,485
107,971 16,570 168 124,709
18,476,656 2,774,658 21,449 62,185 21,334,948
(62,185) (62,185)
$ 18,476,656 $ 2,774,658 $ 21,449 $ - $ 21,272,763

See Independent Auditors' Report and Accompanying Notes to Financial Statement
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CHARITABLE VENTURES OF ORANGE COUNTY, INC.
DBA CHARITABLE VENTURES
(A nonprofit corporation)
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020

December 31,

2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets $ (427,057) $ 3,475,854
Adjustments to reconcile change in net assets to net cash
provided by (used for) operating activities:
Depreciation 36,491 23,902
Amortization 64,000 64,000
Unrealized (gains) or losses (15,871) (11,224)
Forgiveness of paycheck protection program loan - (1,075,800)
(Increase) decrease in assets:
Contracts and grants receivables (472,012) 308,757
Pledges receivables (9,127) 11,941
Deposits (1,485) (4,285)
Other assets (121) 1,655
Prepaids (41,176) (50,814)
Increase (decrease) in liabilities:
Accounts payable 253,010 41,236
Accrued expenses 66,452 (95,722)
Grant advance 165,745 (1,665,500)
Membership advance (37,500) 37,500
Taxes payable (12,310) (479)
NET CASH PROVIDED BY (USED FOR) OPERATING ACTIVITIES (430,961) 1,061,021
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (68,031) (87,462)
Dividend reinvestments (251)
Donor advised fund 71,592
Purchase of investments - (92,956)
Proceeds from investments - 23,188
NET CASH PROVIDED BY (USED FOR) INVESTING ACTIVITIES 3,310 (157,230)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from paycheck protection program loan - 1,075,800
NET CASH PROVIDED BY FINANCING ACTIVITIES - 1,075,800
NET INCREASE (DECREASE) IN CASH, CASH EQUIVALENTS, AND
RESTRICTED CASH (427,651) 1,979,591
BEGINNING CASH, CASH EQUIVALENTS, AND RESTRICTED CASH 8,350,751 6,371,160
ENDING CASH, CASH EQUIVALENTS, AND RESTRICTED CASH $ 7,923,100 $ 8,350,751
CASH, CASH EQUIVALENTS, AND RESTRICTED CASH ARE AS FOLLOWS:
CASH AND CASH EQUIVALENTS $ 2,876,493 $ 2,477,704
RESTRICTED CASH 5,046,607 5,873,047
CASH, CASH EQUIVALENTS, AND RESTRICTED CASH $ 7,923,100 $ 8,350,751
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
INTEREST PAID NONE NONE
TAXES PAID $ 26,710 $ 23,901
SUPPLEMENTAL DISCLOSURES OF NONCASH OPERATING ACTIVITIES
ACQUISITION OF CONTROLLING INTEREST IN A FOR PROFIT
COMPANY NONE NONE
FORGIVENESS OF PAYCHECK PROTECTION PROGRAM LOAN NONE $ 1,075,800

See Independent Auditors' Report and Accompanying Notes to Financial Statement
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CHARITABLE VENTURES OF ORANGE COUNTY, INC.
DBA CHARITABLE VENTURES
(A nonprofit corporation)
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

NOTE 1 - ORGANIZATION

Nature of Activities

Charitable Ventures of Orange County, Inc. dba Charitable Ventures (the “Organization”)
was incorporated May 2007 as a California nonprofit corporation. The Organization
enables nonprofit groups to effectively build capacity by providing a comprehensive array
of business services, including fiscal sponsorship, accounting, strategic planning,
marketing, and training. The Organization’s facilities are located in Orange County,
California.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting
The Organization uses the accrual basis of accounting in conformity with accounting
principles generally accepted in the United States of America.

Basis of Presentation

Net assets, revenue, gains, and losses are classified based on the existence or absence
of donor-imposed restrictions. Accordingly, net assets and changes therein are classified
and reported as follows:

Net assets without donor restrictions:

Net assets that are not subject to donor-imposed restrictions and may be expended for
any purpose in performing the primary objectives of the Organization. The
Organization’s board may designate assets without restrictions for specific operational
purposes from time to time.

Net assets with donor restrictions:

Net assets subject to stipulations imposed by donors, and grantors. Some donor
restrictions are temporary in nature; those restrictions will be met by actions of the
Organization or by the passage of time. Other donor restrictions are perpetual in
nature, whereby the donor has stipulated the funds be maintained in perpetuity.

Net assets released from donor restrictions:
Net assets are released by incurring expenses satisfying the restriction or by
occurrence of other events specified by donors.

The Organization shows restricted contributions whose restrictions are met in the same
reporting period as support without donor restrictions.
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CHARITABLE VENTURES OF ORANGE COUNTY, INC.
DBA CHARITABLE VENTURES
(A nonprofit corporation)
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Use of Estimates and Assumptions

Management uses estimates and assumptions in preparing financial statements in
accordance with generally accepted accounting principles. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities, and the reported revenues and expenses. Actual results
could vary from the estimates that were assumed in preparing the financial statements.

Cash and cash equivalents

All cash and highly liquid financial instruments with original maturities of three months or
less, which are neither held for nor restricted by donors for long-term purposes, to be
cash. Cash and highly liquid financial instruments restricted to sponsoree’s usage or long-
term usage are excluded from this definition.

Receivables

Receivables are recorded when collectability is reasonably assured. No allowance for
uncollectable amounts has been established as management believes the total
receivables to be fully collectable.

Property and Equipment

Property and equipment are purchased and capitalized at cost. Donated property and
equipment are capitalized at fair market value on the date of the gift. Property and
equipment are depreciated using the straight-line method over their estimated useful life
as follows:

Leasehold improvements 39 years
Land improvements 39 years
Furniture and equipment 5 years
Vehicles 5 years

Intangible Asset — Goodwill

The accounting for the gift of controlling interest in the Olin Group in 2021 resulted in
recognizing goodwill of $640,000. Management has elected to amortize the goodwill over
the next ten years. Management will reduce the carrying amount of goodwill if it is
determined that the goodwill’s fair value has been impaired.

Grant Advance
The Organization received an advance to reimburse program specific expenses. Grant
advance liability will be reduced as proper expenses are incurred during operations.
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CHARITABLE VENTURES OF ORANGE COUNTY, INC.
DBA CHARITABLE VENTURES
(A nonprofit corporation)
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue Recognition

The Organization applies the five-step model to contracts when it is probable that the
Organization will collect the consideration it is entitled. To determine revenue recognition
for arrangements within the scope of ASC Topic 606, Revenue from Contracts with
Customers, the Organization performs the following five steps: (1) identify the contract
with the customer; (2) identify the performance obligations in the contract; (3) determine
the transaction price; (4) allocate the transaction price to the performance obligations in
the contract; and (5) recognize revenue when or as the Organization satisfies a
performance obligation. The Organization then recognizes as revenue the amount of the
transaction price that is allocated to the respective performance obligation when or as the
performance obligation is satisfied.

Significant revenue recognition policies are as follows:

Contributions

The Organization recognizes contributions when cash, securities, other assets,
and unconditional promise to give, or notification of a beneficial interest is received.
Conditional promises to give, that is, those with a measurable performance or other
barrier, and a right of return, are not recognized until the conditions on which they
depend have been substantially met.

All contributions are considered to be available for operations, unless specifically
restricted by the donor. Amounts received that are restricted by the donor for future
periods or for specific purposes are reported as support with donor restrictions that
increases that net asset class. When a restriction expires, that is, when a stipulated
time restriction or purpose restriction is satisfied, net assets with donor restrictions
are reclassified to net assets without donor restrictions and reported in the
statements of activities and changes in net assets as net assets released from
restriction. If a restriction is satisfied in the same year the contribution is received,
the support is reported as revenue without donor restrictions.

Unconditional promises to give that are expected to be collected within one year
are recorded at their net realizable value. Unconditional promises to give that are
expected to be collected in future years are recorded at the present value of their
estimated future cash flows. Amortization of the discount to present value is
included in contribution revenue. Conditional promises to give are not included in
support until the conditions are substantially met.
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CHARITABLE VENTURES OF ORANGE COUNTY, INC.
DBA CHARITABLE VENTURES
(A nonprofit corporation)
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue Recognition (Continued)

Contracts and Grants

The Organization receives grant and contract funding derived from various cost-
reimbursable contracts and grants, which are conditioned upon certain
performance requirements and/or the incurrence of allowable qualifying expenses
to provide a variety of program services based on specific requirements in the
agreements including eligibility, procurement, reimbursement, staffing and other
requirements outlined by the grant or contract. These program services enable
nonprofit groups to effectively build capacity and allow these sponsorees the ability
to function by providing a comprehensive array of business services, including
fiscal sponsorship, accounting, strategic planning, marketing, training, and other
program costs. Such grants and contracts are nonreciprocal transactions and
include conditions stipulated by the contracting agency or grantor, and are,
therefore, accounted for as conditional contributions.

Amounts received are recognized as revenue when expenditures have been
incurred in compliance with specific contract or grant provisions. Amounts received
prior to incurring qualifying expenditures are reported as deferred liabilities which
are included in accrued expenses in the statements of financial position.

These reimbursements are subject to audit by appropriate governmental agencies.
In the opinion of management, the results of such audits, if any, will not have a
material effect on the financial position of the Organization at December 31, 2021,
or its changes in net assets for the year then ended.

Net assets that have restrictions stipulated by the donor that the corpus be
invested in perpetuity and only income be made available for operations are
classified as net assets with donor restrictions in perpetuity.

Special Events

Special events include some events with both an exchange element, in which a
portion of the gross proceeds paid by the participant represents payment for the
direct cost of the benefits received, and a contribution element for the
Organization. The contribution component is the excess of the gross proceeds
over the fair value of the direct donor benefit. Special event fees collected by the
Organization in advance are initially recorded as liabilities (deferred revenue) and
recognized as special events after delivery of the event.
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CHARITABLE VENTURES OF ORANGE COUNTY, INC.
DBA CHARITABLE VENTURES
(A nonprofit corporation)
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue Recognition (Continued)

Fiscal Sponsorship Fees

The Organization records contractual fiscal sponsorship service fees and matching
fiscal sponsorship expenditures based on the revenues generated by its fiscal
sponsorees. These fees are included in contract revenues in the statements of
activities and changes in net assets. Matching fiscal sponsorship expenses are
reported under general and administrative in the statements of functional
expenses.

Donated Services and Materials

The contribution of services shall be recognized if the services received require
specialized skills, are provided by individuals possessing those skills, and would
typically need to be purchased if not provided by donation. Contributed services
that do not meet the criteria shall not be recognized. Donated materials and assets
are recorded at fair market value at the date of the gift. For the years ended
December 31, 2021 and 2020, the Organization recognized donated goods and
services of $42,198 and $15,080, respectively.

Allocation of Functional Expenses

The Organization allocates its expenses on a functional basis among their various
programs and support services. Expenses that can be identified with a specific program
or support service are allocated directly according to their natural expenditure
classification. Certain salaries, employee benefits, payroll taxes, advertising, outside
services, training, fiscal sponsorship, and telephone, are based on time and effort. Certain
costs such as supplies, in-kind donations, dues, subscriptions, bank charges, insurance,
postage and shipping, printing, equipment, depreciation, travel, meals, entertainment, and
other are allocated based on estimated usage for program services, general and
administrative, and fundraising and development. Costs related to space include lodging
and rental assistance, repairs and maintenance, rent, and utilities, are allocated on a
square footage basis.

Advertising Costs
Advertising costs are expensed as incurred. Advertising expense was $80,953 and
$233,973 for the years ended December 31, 2021 and 2020, respectively.

Income Taxes

The Organization is organized as a California nonprofit and has been recognized by the

IRS as exempt from federal income taxes under IRC Section 501(c)(3), is exempt from

franchise tax and income tax in California under the provisions of Section 23701(d) of the

California Revenue Code, qualifies for the charitable contribution deductions, and has

been determined not to be a private foundation. The Organization is annually required to
14




CHARITABLE VENTURES OF ORANGE COUNTY, INC.
DBA CHARITABLE VENTURES
(A nonprofit corporation)
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Taxes (Continued)

file a Return of Organization Exempt from Income Tax (Form 990) with the IRS. In
addition, the Organization is subject to income tax on net income that is derived from
business activities that are unrelated to its exempt purposes. The Organization files an
Exempt Organization Business Income Tax Return (Form 990-T) and California Exempt
Organization Business Income Tax Return (Form 109) with the IRS and California
Franchise Tax Board, respectively, to report unrelated business taxable income.

The Organization evaluates uncertain tax positions whereby the effect of the uncertainty
would be recorded if the tax positions will more likely than not be sustained upon
examination. At December 31, 2021, management does not believe the Organization has
any uncertain tax positions requiring accrual or disclosure. The Organization is subject to
potential income tax audits on open tax years by any taxing jurisdiction in which it
operates. The statute of limitations for federal and California state purposes is generally
three and four years, respectively.

Recently Issued Accounting Pronouncements

In February 2016, the FASB issued ASU 2018-02, Leases (Topic 842) (ASU 2018-02).
The guidance in this ASU supersedes the leasing guidance in Topic 840, Leases. Under
the new guidance, lessees are required to recognize lease assets and lease liabilities on
the balance sheet for all leases with terms longer than 12 months. Leases will be
classified as either finance or operating, with classification affecting the pattern of
expense recognition in the income statement. The new standard is effective for fiscal
years beginning after December 15, 2021, including interim periods within fiscal years
beginning after December 15, 2022. The Organization is currently evaluating the impact
of the adoption of the new standard on the financial statements.

In September 2020, the FASB issued ASU 2020-07 (the "Update™), Not-for-Profit Entities
(Topic 958), Presentation and Disclosures by Not-for-Profit Entities for Contributed
Nonfinancial Assets. This ASU aims to increase transparency of contributed nonfinancial
assets, commonly known as gifts-in-kind, through enhancement to presentation and
disclosures. Not-for-Profit entities are required to present contributed nonfinancial assets
as a separate line item in the statement of activities, apart from contributions of cash and
other financial assets and to disclose the disaggregation of the amount contributed
nonfinancial assets recognized within the statement of activities by category that depicts
the type of contributed nonfinancial assets. Each category is subject to certain additional
disclosures. The Update should be applied on a retrospective basis and is effective for
annual periods beginning after June 15, 2021, and interim periods within annual periods
beginning after June 15, 2022. Early adoption is permitted. The Organization is currently
evaluating the impact of the adoption of the Update on the financial statements.
15



CHARITABLE VENTURES OF ORANGE COUNTY, INC.
DBA CHARITABLE VENTURES
(A nonprofit corporation)
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Recently Issued Accounting Pronouncements

In November 2021, the FASB issued ASU 2021-09, Leases (Topic 842): Discount Rate
for Lessees That Are Not Public Business Entities, which allows lessees that are not
public business entities to elect, as an accounting policy, to use a risk-free rate as the
discount rate for all leases. ASU 2021-09 allows those lessees to make the risk-free rate
election by class of underlying asset, rather than at the entity-wide level. An entity that
makes the risk-free rate election is required to disclose which asset classes it has elected
to apply a risk-free rate. ASU 2021-09 requires that when the rate implicit in the lease is
readily determinable for any individual lease, the lessee use that rate (rather than a risk-
free rate or an incremental borrowing rate), regardless of whether it has made the risk-
free rate election. Entities that have not yet adopted ASU 2016-02, Leases (Topic 842)
as of November 11, 2021, are required to adopt ASU 2021-09 at the same time they
adopt ASU 2016-02, Leases (Topic 842). For entities that have adopted ASU 2016-02,
Leases (Topic 842) as of November 11, 2021, ASU 2021-09 is effective for fiscal years
beginning after December 15, 2021, and interim periods within fiscal years beginning after
December 15, 2022. Earlier application is permitted. The Organization is currently
evaluating the impact of the adoption of ASU 2021-09 on the financial statements.

Fair Value of Financial Instruments

The carrying amounts of financial instruments, including cash and cash equivalents,
contracts and grants receivable, accounts payable, and accrued expenses approximate
fair value due to their short-term nature.

NOTE 3 — CASH, CASH EQUIVALENTS, AND RESTRICTED CASH

Cash, cash equivalents, and restricted cash are summarized as follows as of December
31, 2021:

Without Donor With Donor
Restrictions Restrictions Total

General checking and savings
accounts, & cash on hand $ 2,876,493 $ 2,876,493

Segregated sponsoree
checking accounts, and
money market funds

&

5,046,607 5,046,607
$ 2,876,493 $ 5,046,607 $ 7,923,100
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CHARITABLE VENTURES OF ORANGE COUNTY, INC.
DBA CHARITABLE VENTURES
(A nonprofit corporation)
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

NOTE 3 — CASH, CASH EQUIVALENTS, AND RESTRICTED CASH (Continued)

Cash, cash equivalents, and restricted cash are summarized as follows as of December
31, 2020:

Without Donor With Donor
Restrictions Restrictions Total

General checking and savings

accounts, & cash on hand $ 2,477,704 $ 2,477,704
Segregated sponsoree

checking accounts, and

money market funds $ 5,873,047 5,873,047

$ 2,477,704 $ 5,873,047 $ 8,350,751

NOTE 4 — PROPERTY AND EQUIPMENT, net

Property, equipment and the related accumulated depreciation consist of the
following as of December 31:

2021 2020
Furniture and fixtures $ 224,067 $ 157,088
Less: accumulated depreciation (109,019) (73,580)

$ 115,048 $ 83,508

Depreciation expense was $36,491 and $23,902 for the years ended December 31, 2021
and 2020, respectively.

NOTE 5 — UNRELATED BUSINESS INCOME TAXES

The Organization provides communication, marketing, and fund development services to
entities not affiliated with the Organization. As such, the Organization is subject to
unrelated business income taxes consisting of the following for the years ended
December 31, 2021 and 2020:

2021 2020
Federal $ 23,107 $ 25,459
State 9,715 10,752

$ 32,822 $ 36,211
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CHARITABLE VENTURES OF ORANGE COUNTY, INC.
DBA CHARITABLE VENTURES
(A nonprofit corporation)
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

NOTE 5 — UNRELATED BUSINESS INCOME TAXES (Continued)

There was no interest expense or penalties related to unrecognized tax benefits recorded
through December 31, 2021. The tax years 2018-2021 remain open to examination by
one or more major taxing jurisdictions to which the Organization is subject.

NOTE 6 — PPP LOAN FORGIVENESS

In April 2020, the Organization received Paycheck Protection Program (“PPP”) loan
proceeds of $1,075,800. The PPP, established as part of the Coronavirus Aid, Relief and
Economic Security Act (“CARES Act”), provides qualifying businesses with loans up to
2.5 times the qualifying business’s average monthly payroll expenses. The loans and
accrued interest are forgivable after twenty-four weeks as long as the borrower maintains
its payroll levels and uses the loan proceeds for eligible purposes as outlined in the loan.
The amount of loan forgiveness will be reduced if the borrower terminates employees or
reduces salaries during the twenty-four-week period. The unforgiven portion of the PPP
loan is payable over two years at an interest rate of 1%, and payments are deferred for
the first seven months. The Organization fulfilled and used all of the loan proceeds and
recorded the loan forgiveness revenue on the statement of activities and changes in net
assets for the year ended December 31, 2020. The amount forgiven included the principal
loan and accrued interest totaling $1,083,091 for the year ended December 31, 2020.

NOTE 7 — DONOR RESTRICTED NET ASSETS

Net assets with donor restrictions include the following as of December 31:

2021 2020
Purpose restrictions $ 4,053,241 $ 4,677,946

Net assets were released from donor restrictions either by incurring expenses, which
satisfied the restricted purposes or by the occurrences of other events specified by donors
for the years ended December 31, 2021 and 2020, were $20,410,782 and $19,076,100,
respectively.

NOTE 8 — RETIREMENT PLAN

Effective August 2015, the Organization adopted a noncontributory profit sharing and
retirement savings 401(k) plan. Employees 18 years or older are eligible to participate on
the first of the month following nine months of employment. The annual employee
contribution limit is $24,500 for all employees age 50 and up and all other employees are
limited to $18,500.
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CHARITABLE VENTURES OF ORANGE COUNTY, INC.
DBA CHARITABLE VENTURES
(A nonprofit corporation)
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

NOTE 9 — MARKET RISK, CONCENTRATION OF CREDIT RISKS, AND
UNCERTAINTY

Market Risk
The Organization operates in Orange County, California, and is dependent upon the local
economy.

Concentration of Credit Risk

Cash deposits in financial institutions may exceed federally insured limits at times during
the year. The Organization maintains cash in several accounts in financial institutions
which are presently insured by the Federal Deposit Insurance Corporation up to
$250,000. At times during the years the FDIC limit has been exceeded. At December 31,
2021 and 2020, $7,715,851 and $8,877,931 respectively, of cash was over the FDIC limit.
The Organization has not experienced any losses in such accounts and believes it is not
exposed to any significant credit risk in these accounts.

Grants received have various objectives and compliance requirements. Management
believes that all objectives and requirements have been met, or will be met within the time
allotted by the grantor or donor.

Uncertainty
The COVID-19 pandemic has not created any significant financial impact on the

Organization at this time. However, any unforeseen business interruptions caused by the
pandemic could have an adverse effect on the Organization’s operations and cash flow.

NOTE 10 — DONOR ADVISED FUNDS

In 2018, the Organization developed a donor development fund with the Orange County
Community Foundation (the "OCCF”). The donor advised funds are held by OCCF until
the Organization decides to spend the funds. The balances of the donor advised funds as
of December 31, 2021 and 2020 were $123,209 and $180,414, respectively.

NOTE 11 — FAIR VALUE MEASUREMENTS

GAAP emphasizes that fair value is a market-based measurement, not an entity-specific
measurement, and defines fair value as the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. As a basis for considering market participant assumptions in fair
market value measurements, the fair value hierarchy that distinguishes between market
participant assumptions based on market data obtained from sources independent of the
reporting entity (observable inputs that are classified within Levels 1 and 2 of the
hierarchy) and the reporting entity’s own assumptions about market participant
assumptions (unobservable inputs classified within Level 3 of the hierarchy).
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CHARITABLE VENTURES OF ORANGE COUNTY, INC.
DBA CHARITABLE VENTURES
(A nonprofit corporation)
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

NOTE 11 — FAIR VALUE MEASUREMENTS (Continued)

Level 1 inputs utilize quoted prices in active market for identical assets or liabilities that
we have the ability to access. Level 2 inputs utilize other than quoted prices included in
Level 1 that are observable for the asset or liability, either directly or indirectly. Level 2
inputs may include quoted prices for similar assets and liabilities in active markets, as well
as inputs that are observable for the asset or liability, such as interest rates, that are
observable at commonly quoted intervals.

Level 3 inputs are unobservable inputs for the assets or liabilities, which are typically
based on an entity’s own assumptions, as there is little, if any, related market activity.

In instances where the determination of the fair value measurement is based upon inputs
from different levels of the fair value hierarchy, the level in the fair value hierarchy within
which the entire fair value measurement falls is based on the lowest level input that is
significant to the fair value measurement in its entirety.

Fair values of assets measured on a recurring basis at December 31, 2021 are as follows:

Fair Value Level 1 Level 2 Level 3
Donor advised funds $ 59,012 $ 59,012
Gooduwill, net 480,000 $ 480,000
$ 539,012 $ 59,012 $ 480,000

Fair values of assets measured on a recurring basis at December 31, 2020 are as follows:

Fair Value Level 1 Level 2 Level 3
Donor advised funds $ 114,482 $ 114,482
Gooduwill, net 544,000 $ 544,000
$ 658,482 $ 114,482 $ 544,000

Fair values for the beneficial interest in foundation endowment are determined by
reference to quoted market prices and other relevant information generated by market
transactions.

20



CHARITABLE VENTURES OF ORANGE COUNTY, INC.
DBA CHARITABLE VENTURES
(A nonprofit corporation)
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

NOTE 12 — RELATED PARTY TRANSACTION

During the years ended December 31, 2021 and 2020, the Organization obtained
consultation services from the spouse of a senior manager. One of the heirs in the F.L.P.
is a current member of the Organization’s board of directors. For the years ending
December 31, 2021 and 2020, the consulting fees paid for these services totaled $30,000
and $60,000, respectively.

NOTE 13— SHARES RECEIVED FROM THE OLIN GROUP

On June 30, 2019, the Organization was gifted 100 percent of the shares of the Olin
Group, Inc. (TOGI), a for profit consulting firm with ties to non-profit, public, private, and
philanthropic sectors throughout the state of California. As a result of this gift the
Organization is expected to continue a majority of TOGI’s consulting work. The goodwiill
of $640,000 arising from the gift consists largely of TOGI's client list and projected
revenues. The following represents the recognized amount of identifiable assets acquired
and liabilities assumed by the Organization:

Fair Value of TOGI when gifted $ 642,760
Property, plant, and equipment $ 37,397

Accumulated depreciation (37,397)

Property, plant, and equipment, net -
Security deposit absorbed by the Organization (3,333)
Liability assumed 573
Goodwill 640,000
Less the accumulated amortization of goodwiill (160,000)
Goodwill, net $ 480,000

The Organization is using the straight line method of amortization to amortize the good
will over the next ten years. The balance of the goodwill as of December 31, 2021 and
2020 totaled $480,000 and $544,000, respectively.

NOTE 14— LEASE COMMITMENTS

In 2020, the Organization amended their initial non-cancellable operating facility lease

agreement for Suite 100-B and Suite 140-A office spaces located in Santa Ana. The new

facility lease agreement for Suites 100-B and 140-A have monthly payments of $2,650

and $630, respectively, from March 1, 2020 through February 28, 2021. In addition, a
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DECEMBER 31, 2021 AND 2020

NOTE 14— LEASE COMMITMENTS (Continued)

second lease amendment was signed for Suites 100-B and 140-A during the year and
now require monthly payments of $2,782.50 and $661.50, respectively, from November
1, 2021 through October 31, 2023. This lease agreement also requires 5 percent annual
increases.

The Organization has another non-cancelable operating lease agreement for Suites 101,
118, 219 and 221 office spaces located in Santa Ana. This lease agreement is from May
1, 2020 through March 31, 2025 with monthly payments of $8,400 and 2 to 3 percent
annual increases.

The Organization amended their initial non-cancelable operating lease agreement for
Suites 115 and 117 office spaces located in Santa Ana. The new facility lease agreement
for both Suites have monthly payments $1,996.65 from May 1, 2021 through April 30,
2022 and 2 percent annual increases.

The Organization has a another non-cancelable operating lease agreement for the 2215
N. Broadway St. office space located in Santa Ana which commenced on July 1, 2019
through June 30, 2021 with monthly payments of $10,434. On August 1, 2019, there was
a rent increase which made monthly payments to $10,747. Also, annual increases of up
to 3 percent are to be determined on the anniversary of the lease.

The Organization initially entered a non-cancellable operating lease agreement for 2
printers with a term from January 1, 2017 through September 30, 2021 for $889 per
month. Upon renegotiation with the vendor, the renewed lease term is from October 1,
2021 through December 31, 2026 with monthly payments of $550.

The Organization has another non-cancelable operating lease agreement for 4 printers.
The this lease agreement is from April 5, 2020 through June 30, 2025 with monthly
payments of $576.07 and a contract to buy printing supplies from the company.

The Organization initially entered into a non-cancelable operating lease agreement for a
printer with a term from May 1, 2021 through April 30, 2024 with monthly payments of
$11,550. However, the Organization terminated their lease on November 2021 and made
a payment of $220,000 for the termination.

The Organization has another non-cancellable operating lease agreement for the 630 S.
Grand Avenue office space located in Santa Ana. This lease agreement is from
September 30, 2021 through September 30, 2023 with monthly payments of $1,898.

The Organization has another non-cancellable operating lease agreement for the 505 E.
Central Ave. office space located in Santa Ana. This lease agreement is from July 1, 2020
22
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NOTE 14— LEASE COMMITMENTS (Continued)

through June 30, 2022 with monthly payments of $269.

Future minimum payments under the non-cancelable operating lease is summarized as
follows:

Year Ending December 31, Total

2022 $ 199,274
2023 200,792
2024 146,773
2025 37,272
2026 6,600
Therafter -

$ 590,711

Rent and lease expense was $669,389 and $541,075 for the years ended December 31,
2021 and 2020, respectively.

NOTE 15— LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other
restrictions limiting their use, within one year of the balance sheet date, are comprised of
the following:

Cash and cash equivalents $ 2,876,493
Restricted cash 5,046,607
Contracts and grants receivable 1,333,582
Pledges receivable 9,127
Financial assets, at year end 9,265,809
Less:
Funds restricted for affiliates use (4,053,241)
Funds not yet earned by the Organization (2,619,532)
Financial assets available to meet cash needs or general
expenditures within one year $ 2,593,036

The Organization’s board of directors reviews and approves an annual budget made by
management. In addition, management reviews each program’s liquidity with its program
manager on a regular basis and regulates the expenditures and revenues of each
program.
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NOTE 16 — SUBSEQUENT EVENTS

The Organization has evaluated events and transactions for potential recognition or
disclosure through July 11, 2022, which represents the date the financial statements were
available to be issued.
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CHARITABLE VENTURES OF ORANGE COUNTY, INC.
DBA CHARITABLE VENTURES

(A nonprofit corporation)
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2021

Federal Grantor/Pass-through Grantor

Department of Health and Human Senvices
FACT Network Administrative Senices
Stephanie Tubbs Jones Child Welfare Senvices Program
Stephanie Tubbs Jones Child Welfare Senices Program

Community-Based Child Abuse Prevention Grants
Community-Based Child Abuse Prevention Grants

Department of Health and Human Senvices
Centers for Medicare and Medicaid Senices
Medical Assistance Program - Medi-Cal Outreach and Enrollment Senices

Department of Labor
Reintegration of Ex-Offenders - WAGEES 19
Reintegration of Ex-Offenders - WAGEES 19
Reintegration of Ex-Offenders - WAGEES 20
Reintegration of Ex-Offenders - WAGEES 20

Passed through:
City of Santa Ana - LWDA - Workforce Innovation and Opportunity Act
WIA Youth Activities
WIA Youth Activities

Department of Treasury
Passed through:
County of Orange - CARES Act Coronavirus Relief Fund for State Territorial
Local and Tribal Governments

County of Orange - American Rescue Plan; Direct Payment for Specified Use *

D3 Economic Support to the Arts Related to Small Business and Non Profit
Organization in Response to COVID19
D4 Economic Support to the Arts Related to Small Business and Non Profit
Organization in Response to COVID19
D5 Economic Support to the Arts Related to Small Business and Non Profit
Organization in Response to COVID19

Grand Total

* Major Program
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Federal
CFDA
Number

93.645
93.645

93.590
93.590

93.778

17.270
17.270
17.270
17.270

17.259
17.259

21.019

21.027

21.027

21.027

Contract #

FFZ1816
FDA0121

FFZ1816
FDA0121

APY000119

Term

1/1/2021 - 6/30/2021
7/1/2021 - 12/31/2021

1/1/2021 - 6/30/2021
7/1/2021 - 12/31/2021

1/1/2021 - 6/30/2021
7/1/2021 - 12/31/2021
1/1/2021 - 6/30/2021
7/1/2021 - 12/31/2021

1/1/2021 - 6/30/2021
7/1/2021 - 12/31/2021

Expenditures

9,303
2,661
11,964

64,862

157,700
222,562

63,539

98,336
60,814
76,442
98,984
334,576

75,178
54,312

129,490

500,000

510,000
1,000,000

1,000,000

2,510,000

3,772,131



CHARITABLE VENTURES OF ORANGE COUNTY, INC.
DBA CHARITABLE VENTURES
(A nonprofit corporation)
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2021

NOTE A — BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant
activity of Charitable Ventures of Orange County, Inc. dba Charitable Ventures (the
“Organization”) under programs of the federal government for the year ended December
31, 2021. The information in this schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Because the schedule presents only a selected portion of
the operations of the Organization, it is not intended to and does not present the financial
position, changes in net assets, or cash flows of the Organization.

NOTE B — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(1) Expenditures reported on this schedule are reported on the accrual basis of
accounting. Such expenditures are recognized following the cost principles
contained in the Uniform Guidance, wherein certain types of expenditures are not
allowable or are limited for reimbursement.

(2) The Organization has elected not to use the 10 percent de minimis indirect cost
rate as allowed under the Uniform Guidance.

NOTE C — IN-KIND PERSONAL PROTECTIVE EQUIPMENT (PPE)

The Organization received no in-kind Personal Protective Equipment (PPE) during the
year ended December 31, 2021.
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Guzman & Gray

Certified Public Accountants

4510 East Pacific Coast Highway, Suite 270 Mark Gray, C.P.A.
Long Beach, California 90804 Patrick S. Guzman, C.P.A.

(562) 498-0997 Fax: (562) 597-7359

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the Board of Directors of
Charitable Ventures of Orange
County, Inc. dba Charitable Ventures

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of Charitable Ventures of Orange County, Inc. dba Charitable
Ventures (a nonprofit organization), which comprise the statement of financial position as
of December 31, 2021, and the related statements of activities and changes in net assets,
functional expenses, and cash flows for the year then ended, and the related notes to the
financial statements, and have issued our report thereon dated July 11, 2022.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Charitable
Ventures of Orange County, Inc. dba Charitable Ventures’ internal control over financial
reporting (internal control) as a basis for designing audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of Charitable Ventures
of Orange County, Inc. dba Charitable Ventures’ internal control. Accordingly, we do not
express an opinion on the effectiveness of the Charitable Ventures of Orange County, Inc.
dba Charitable Ventures’ internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements, on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged
with governance.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS (Continued)

Report on Internal Control over Financial Reporting (Continued)

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control
that might be material weaknesses or significant deficiencies. Given these limitations,
during our audit we did not identify any deficiencies in internal control that we consider to
be material weaknesses. However, material weaknesses or significant deficiencies may
exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Charitable Ventures of Orange
County, Inc. dba Charitable Ventures’ financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the financial statements. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government
Audifing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the organization’s internal control or on compliance. This report is an
integral part of an audit performed in accordance with Government Auditing Standards in
considering the organization's internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

Guzman & Gray

Long Beach, CA
July 11, 2022
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Guzman & Gray

Certified Public Accountants

4510 East Pacific Coast Highway, Suite 270 Mark Gray, C.P.A.
Long Beach, California 90804 Patrick S. Guzman, C.P.A.

(562) 498-0997 Fax: (562) 597-7359

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
THE UNIFORM GUIDANCE

To the Board of Directors of
Charitable Ventures of Orange
County, Inc. dba Charitable Ventures

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Charitable Ventures of Orange County, Inc. dba Charitable Ventures’
compliance with the types of compliance requirements identified as subject to audit in the
OMB Compliance Supplement that could have a direct and material effect on each of
Charitable Ventures of Orange County, Inc. dba Charitable Ventures’ major federal
programs for the year ended December 31, 2021. Charitable Ventures of Orange County,
Inc. dba Charitable Ventures’ major federal programs are identified in the summary of
auditors’ results section of the accompanying schedule of findings and questioned costs.

In our opinion, Charitable Ventures of Orange County, Inc. dba Charitable Ventures
complied, in all material respects, with the types of compliance requirements referred to
above that could have a direct and material effect on each of its major federal programs
for the year ended December 31, 2021.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards (Uniform Guidance). Our responsibilities under those standards and
the Uniform Guidance are further described in the Auditors’ Responsibilities for the Audit
of Compliance section of our report.
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
THE UNIFORM GUIDANCE (Continued)

Basis for Opinion on Each Major Federal Program (Continued)

We are required to be independent of Charitable Ventures of Orange County, Inc. dba
Charitable Ventures and to meet our other ethical responsibilities, in accordance with
relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major federal program. Our audit does not provide a legal
determination of Charitable Ventures of Orange County, Inc. dba Charitable Ventures’
compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and
for the design, implementation, and maintenance of effective internal control over
compliance with the requirements of laws, statutes, regulations, rules, and provisions of
contracts or grant agreements applicable to Charitable Ventures of Orange County, Inc.
dba Charitable Ventures’ federal programs.

Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material
noncompliance with the compliance requirements referred to above occurred, whether
due to fraud or error, and express an opinion on Charitable Ventures of Orange County,
Inc. dba Charitable Ventures’ compliance based on our audit. Reasonable assurance is
a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards,
Government Auditing Standards, and the Uniform Guidance will always detect material
noncompliance when it exists. The risk of not detecting material noncompliance resulting
from fraud is higher than for that resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered
material if there is a substantial likelihood that, individually or in the aggregate, it would
influence the judgment made by a reasonable user of the report on compliance about
Charitable Ventures of Orange County, Inc. dba Charitable Ventures’ compliance with the
requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards,
Government Auditing Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout
the audit.

30



INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
THE UNIFORM GUIDANCE (Continued)

Auditors’ Responsibilities for the Audit of Compliance (Continued)

¢ |dentify and assess the risks of material noncompliance, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding Charitable
Ventures of Orange County, Inc. dba Charitable Ventures’ compliance with the
compliance requirements referred to above and performing such other procedures
as we considered necessary in the circumstances.

e Obtain an understanding of Charitable Ventures of Orange County, Inc. dba
Charitable Ventures’ internal control over compliance relevant to the audit in order
to design audit procedures that are appropriate in the circumstances and to test
and report on internal control over compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of
Charitable Ventures of Orange County, Inc. dba Charitable Ventures’ internal
control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and any significant deficiencies
and material weaknesses in internal control over compliance that we identified during the
audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course
of performing their assigned functions, to prevent, or detect and correct, noncompliance
with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency
in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance,
yet important enough to merit attention by those charged with governance.
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
THE UNIFORM GUIDANCE (Continued)

Report on Internal Control over Compliance (Continued)

Our consideration of internal control over compliance was for the limited purpose
described in the Auditors’ Responsibilities for the Audit of Compliance section above and
was not designed to identify all deficiencies in internal control over compliance that might
be material weaknesses or significant deficiencies in internal control over compliance.
Given these limitations, during our audit we did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses, as defined above.
However, material weaknesses or significant deficiencies in internal control over
compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness
of internal control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the
scope of our testing of internal control over compliance and the results of that testing
based on the requirements of the Uniform Guidance. Accordingly, this report is not
suitable for any other purpose.

Guzman & Gray :
Long Beach, CA

July 11, 2022
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CHARITABLE VENTURES OF ORANGE COUNTY, INC.
DBA CHARITABLE VENTURES
(A nonprofit corporation)
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR YEAR ENDED DECEMBER 31, 2021

Section | — Summary of Auditors’ Results
Financial Statements
Type of auditors’ report issued: Unmodified
Internal control over financial reporting:
Material weakness identified? No

Significant deficiency identified? None reported

Noncompliance material to financial statements noted? No
Federal Awards

Internal control over major programs:

Material weakness identified? No

Significant deficiency identified? None reported

Type of auditors’ report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required to be reported in accordance with 2 CFR
Section 200.516 of Uniform Guidance? No

Identification of major programs:

CFDA Number Name of Federal Program or Cluster

21.027 County of Orange — American Rescue Plan;
Direct Payment for Specified Use

Dollar threshold used to distinguish between type A and type B programs: $750,000

Auditee qualified as low-risk auditee? No
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CHARITABLE VENTURES OF ORANGE COUNTY, INC.
DBA CHARITABLE VENTURES
(A nonprofit corporation)

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR YEAR ENDED DECEMBER 31, 2021
Section Il = Financial Statement Findings

There were no financial statement findings.
Section Il - Federal Award Findings and Questioned Costs

There were no Federal award findings or questioned costs.

There were no prior year audit findings or questioned costs relative to federal awards.
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